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3URSRVDOV�IRU�D�1HZ�)0�5DGLR�%URDGFDVW � 0%�'RFNHW�1R��������
&ODVV�&��DQG�WR�0RGLI\�WKH�5HTXLUHPHQWV �
IRU�'HVLJQDWLQJ�6KRUW�6SDFHG�$VVLJQPHQWV �

7KH�1DWLRQDO�$VVRFLDWLRQ�RI�%URDGFDVWHUV��1$%�� KHUHE\�ILOHV�FRPPHQWV�RSSRVLQJ

FHUWDLQ�SURSRVDOV�GHVFULEHG�LQ�WKH�DERYH�FDSWLRQHG�1RWLFH�RI�,QTXLU\�� ZKLFK�ZDV�SURPSWHG�

E\�D�SHWLWLRQ�ILOHG�E\�665�&RPPXQLFDWLRQV��,QF���665��LQ������� ,Q�SDUWLFXODU��1$%�RSSRVHV�

WKH�LQWURGXFWLRQ�RI�D�QHZ�)0�´&ODVV�&�µ�UDGLR�VHUYLFH� DQG WKH�SURSRVHG�SURFHGXUH�ZKHUHE\�

)0�VWDWLRQV FRXOG�EH�LQYROXQWDULO\�GHVLJQDWHG�DV�D�6HFWLRQ��������IDFLOLW\�� %RWK�SURSRVDOV�

DUH�D�VWHS�EDFNZDUGV�IRU�WKH�UDGLR�LQGXVWU\ DW�D�WLPH�ZKHQ�UDGLR�VWDWLRQV�DUH�ZRUNLQJ�

WKURXJK�DQ\�QXPEHU�RI�LQWHUIHUHQFH LVVXHV�KDPSHULQJ�WKHLU�VHUYLFH�WR�WKHLU�OLVWHQHUV�

$V GHWDLOHG EHORZ� D�QHZ�&ODVV &��UDGLR�VHUYLFH�EHWZHHQ�&ODVV�$�DQG�&ODVV�&��

VHUYLFH�ZLOO RQO\ VHUYH�WR LQFUHDVH�FRQJHVWLRQ�RQ�WKH�DOUHDG\�FURZGHG�)0�EDQG�DQG�HVFDODWH�

WKH�ULVN�RI�LQWHUIHUHQFH�WR�RWKHU�)0�VHUYLFHV��HVSHFLDOO\�)0�WUDQVODWRUV� ,Q�DGGLWLRQ��WKH�)&&�

� 1$%�LV�D�QRQSURILW�WUDGH�DVVRFLDWLRQ�WKDW�DGYRFDWHV�RQ�EHKDOI�RI�ORFDO�UDGLR�DQG�WHOHYLVLRQ�
VWDWLRQV�DQG�DOVR�EURDGFDVW�QHWZRUNV�EHIRUH�&RQJUHVV��WKH�)HGHUDO�&RPPXQLFDWLRQV�
&RPPLVVLRQ�DQG�RWKHU�IHGHUDO�DJHQFLHV��DQG�WKH�FRXUWV�
� 3URSRVDOV�IRU�D�1HZ�)0�5DGLR�%URDGFDVW�&ODVV�&��DQG�WR�0RGLI\�WKH�5HTXLUHPHQWV�IRU�
'HVLJQDWLQJ�6KRUW�6SDFHG�$VVLJQPHQWV��1RWLFH�RI�,QTXLU\��0%�'RFNHW�1R����������UHO� -XQH�
����������1RWLFH��
� 3HWLWLRQ�IRU�5XOHPDNLQJ��665 &RPPXQLFDWLRQV� ,QF���50��������ILOHG�-DQXDU\�����������
�665�3HWLWLRQ��
� ���&�)�5�����������
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VKRXOG�QRW�HPSOR\�D ´WULJJHULQJµ�PHFKDQLVP�WKURXJK�ZKLFK�DQ�)0�VWDWLRQ�FRXOG�ILOH�D VKRZ�

FDXVH�DSSOLFDWLRQ�WKDW�UHTXLUHV DQRWKHU�)0 VWDWLRQ WR XSJUDGH�WR�PD[LPXP�FODVV�IDFLOLWLHV�RU�

EH�LQYROXQWDULO\�GHVLJQDWHG�D�6HFWLRQ������� IDFLOLW\��6XFK�DQ�DSSURDFK ZRXOG�KLQGHU�)0�

EURDGFDVWHUV�IURP�LPSURYLQJ�WKHLU�IDFLOLWLHV LQ�WKH�IXWXUH RU�UHVSRQGLQJ WR�WHFKQLFDO�DQG�

RWKHU�FKDQJHV�LQ�FLUFXPVWDQFHV�EH\RQG�WKHLU�FRQWURO� 1$%�UHVSHFWIXOO\�UHTXHVWV�WKDW�WKH�

&RPPLVVLRQ�HOHFW�WR�FORVH�WKLV�SURFHHGLQJ�DIWHU�WKH�FRPPHQW�SHULRG�KDV�FRQFOXGHG�

7KH�&RPPLVVLRQ�VHHNV�FRPPHQW�RQ�665·V�SURSRVDO�WR�FUHDWH�D�QHZ�)0�VWDWLRQ�&ODVV�

&��LQ�=RQH�,,�ZLWK�D�PD[LPXP�(53�RI����NLORZDWWV��LQ�EHWZHHQ�WKH�&ODVV�&��DQG�&ODVV�$�

VHUYLFHV�� 665�FODLPV�WKDW�PDQ\�&ODVV�$�VWDWLRQV�FRXOG�EHQHILW�E\�XSJUDGLQJ�WR�&ODVV�&���

8QIRUWXQDWHO\��VXSSRUWHUV�RI�WKLV�SURSRVDO�PDNH�OLWWOH�DOORZDQFH�IRU�WKH�VXEVWDQWLDO KDUP LW�

FRXOG�LPSRVH�RQ�WKH�)0�EDQG��H[LVWLQJ�)0�VWDWLRQV�DQG�WKHLU�OLVWHQHUV��

,W�LV�VDIH�WR�VD\�WKDW�WKH�)0�EDQG�LV�DOUHDG\�FRQJHVWHG��:LWK�WKH�UHFHQW�LQWURGXFWLRQ�

RI�WKRXVDQGV�RI�QHZ�WUDQVODWRUV��WKLV�LV�QRW�WKH�WLPH�IRU�WKH�&RPPLVVLRQ�WR�LQWURGXFH�D�QHZ�

XQLYHUVH�RI�&ODVV�&��VWDWLRQV�WKDW�ZLOO�RQO\�LQFUHDVH�WKH�ULVN�RI�LQWHUIHUHQFH�WR�RWKHU�

VHUYLFHV�� $GRSWLQJ�WKLV�SURSRVDO�ZRXOG�XQGHUPLQH�WKH�&RPPLVVLRQ·V�FRPPLWPHQW�WR�

VDIHJXDUG�WKH�WHFKQLFDO�LQWHJULW\�RI�WKH�)0�EDQG�WR�HQVXUH�WKDW�OLVWHQHUV�FDQ�UHFHLYH�

LQWHUIHUHQFH�IUHH��XQGLVWRUWHG�UDGLR�VHUYLFH��

� 1RWLFH�DW�����������
� 665�3HWLWLRQ�DW�����
� 6HH /HWWHU�IURP�%UXFH�*ROGVHQ��3UHVLGHQW��-DFNVRQ�5DGLR�:RUNV��,QF���HW�DO���WR�0DUOHQH�+��
'RUWFK��6HFUHWDU\��)&&��50��������$SU������������DW���
� �����%LHQQLDO�5HJXODWRU\�5HYLHZ�² 6WUHDPOLQLQJ�RI�7HFKQLFDO�5XOHV�LQ�3DUWV����DQG����RI�
WKH�&RPPLVVLRQ·V�5XOHV��6HFRQG�5HSRUW�DQG�2UGHU��00�'RFNHW�1R������������)&&�5FG�
��������������������
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3URWHFWLQJ�)0�VLJQDO�TXDOLW\�KDV�QHYHU�EHHQ�PRUH�LPSRUWDQW��JLYHQ�WKH�LQFUHDVLQJO\�

FRPSHWLWLYH�DXGLR�PDUNHWSODFH��&RQVXPHUV�WRGD\�DFFHVV�PXVLF�DQG�RWKHU�SURJUDPPLQJ�

IURP�D�PXOWLWXGH�RI�DOWHUQDWLYH�SODWIRUPV�DQG�GHYLFHV��LQFOXGLQJ�VDWHOOLWH�UDGLR��SRGFDVWV��

RQOLQH�VWUHDPLQJ��VPDUW�SKRQH�DSSOLFDWLRQV�DQG�RWKHU�PRELOH�GHYLFHV��7KXV��LI�D�OLVWHQHU�

FDQQRW�WXQH�LQ�WR�KHU�IDYRULWH�VWDWLRQ��VKH�KDV�PDQ\�RWKHU�RSWLRQV�WR�ILOO�WKDW�YRLG�DQG�PD\�

QHYHU�UHWXUQ��7KH�&RPPLVVLRQ�VKRXOG�EH�ZDU\�RI�665·V�SURSRVDO EHFDXVH�VKRHKRUQLQJ�PRUH�

VWDWLRQV LQWR�WKH�)0�EDQG��RU�DOORZLQJ�SRWHQWLDOO\�KXQGUHGV�RI�&ODVV�$�VWDWLRQV�WR�HVVHQWLDOO\�

GRXEOH�WKHLU�SRZHU�RXWSXW� ZLOO�LQHYLWDEO\�LQFUHDVH�WKH�EDQG·V�QRLVH�IORRU DQG�FDXVH�

LQWHUIHUHQFH��

665·V�SURSRVDO�FRXOG�EH�HVSHFLDOO\�SUREOHPDWLF�IRU�)0�WUDQVODWRUV��ZKLFK�DUH�D�

FULWLFDO�FRPSRQHQW�RI�UDGLR�VHUYLFH��7UDQVODWRUV�DOORZ EURDGFDVWHUV�WR�GHOLYHU�D�JRRG�TXDOLW\�

ILOO�LQ�VLJQDO�WR�OLVWHQHUV�ZKR�DUH�XQDEOH�WR�DFFHVV�WKH�SULPDU\�VWDWLRQ�EHFDXVH�RI�WHUUDLQ��

GLVWDQFH��RU�EXLOGLQJ�LPSHGLPHQWV� ,Q�DGGLWLRQ��)0�EURDGFDVWHUV�QRZ�XVH�WUDQVODWRUV�WR�

SURYLGH�KLJKO\�YDOXHG�SURJUDPPLQJ�RQ +'�5DGLR�PXOWLFDVW�FKDQQHOV��VXFK�DV�ZHDWKHU DQG�

IRUHLJQ�ODQJXDJH�FRQWHQW��3XUVXDQW�WR�WKH�&RPPLVVLRQ·V�$0�5DGLR�5HYLWDOL]DWLRQ�

SURFHHGLQJ��WKRXVDQGV�RI�$0�EURDGFDVWHUV�QRZ�XVH�FURVV�VHUYLFH�WUDQVODWRUV�WR�SURYLGH�QHZ�

DQG�LPSURYHG�VHUYLFH��HVSHFLDOO\ GXULQJ�QLJKWWLPH�KRXUV��7UDQVODWRUV�KDYH�EHHQ�D�ERRQ�IRU�

PDQ\�$0�VWDWLRQV��LI�QRW�WKH�GLIIHUHQFH�EHWZHHQ�VWD\LQJ�RQ�WKH�DLU�DQG�JRLQJ�RXW�RI�EXVLQHVV�

7KH�QXPEHU�RI�)0�WUDQVODWRUV�KDV�LQFUHDVHG�IURP�DSSUR[LPDWHO\�������LQ������WR�

DSSUR[LPDWHO\�������LQ�������ZLWK�PRUH�WKDQ�����QHZ�WUDQVODWRU�FRQVWUXFWLRQ�SHUPLWV�

DXWKRUL]HG�DQG�������DSSOLFDWLRQV�IRU�QHZ�WUDQVODWRU�FRQVWUXFWLRQ�SHUPLWV�SHQGLQJ���

� 1RWLFH�DW������
�� $PHQGPHQW�RI�3DUW����RI�WKH�&RPPLVVLRQ·V�5XOH�5HJDUGLQJ�)0�7UDQVODWRU�,QWHUIHUHQFH��
1RWLFH�RI�3URSRVHG�5XOHPDNLQJ��0%�'RFNHW�1R����������UHO��0D\���������� �7UDQVODWRU�
1RWLFH���DW������FLWLQJ�&RPPLVVLRQ�GDWD�DV�RI�'HFHPEHU�����������
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$V�D�VHFRQGDU\�VHUYLFH��WUDQVODWRUV�DUH�QRW�HQWLWOHG�WR�LQWHUIHUHQFH�SURWHFWLRQ�WR�RU�

IURP�D�SULPDU\�IXOO�SRZHU�)0�VWDWLRQ��VXFK�DV�D�QHZ�&ODVV�&��VWDWLRQ��$Q\�PRYH�E\�D�&ODVV�$�

VWDWLRQ�WR�XSJUDGH WR�&ODVV�&��VWDWXV�FRXOG�MHRSDUGL]H�QHDUE\�WUDQVODWRUV��HLWKHU�E\�

GHJUDGLQJ�D�WUDQVODWRU·V VHUYLFH�RU�FDXVLQJ�D�WUDQVODWRU�WR�LQWHUIHUH�ZLWK�WKH�&ODVV�&�·V�QHZO\�

H[SDQGHG�VHUYLFH� 7KH�WUDQVODWRU�FDQ�DWWHPSW�WR�UHVROYH�VXFK�LQWHUIHUHQFH E\�UHGXFLQJ�

SRZHU��PRGLI\LQJ�LWV�DQWHQQD RU�PRYLQJ�WR�DQRWKHU�FKDQQHO� KRZHYHU��WKHVH�RSWLRQV�OHDG�WR�

UHGXFHG�VHUYLFH�RU�PD\�EH�LPSRVVLEOH�LI�WKH�)0�EDQG�LV�WRR�FRQJHVWHG��,QWURGXFLQJ�D�QHZ�

&ODVV�&��VHUYLFH�WKHUHIRUH�FRXOG�XQGHUPLQH�WKH�&RPPLVVLRQ·V�HIIRUWV�WR�KHOS�UHYLWDOL]H�$0�

EURDGFDVWLQJ��RU�KLQGHU�)0�VHUYLFH�RQ�+'�5DGLR�PXOWLFDVW�FKDQQHOV�

*LYHQ�WKH�UHFHQW�LQIOX[�RI�WUDQVODWRUV��WKH�&RPPLVVLRQ�LV�DOUHDG\�WDNLQJ VWHSV�WR�

DGGUHVV�WUDQVODWRU�LQWHUIHUHQFH�SUREOHPV��� 7KH�&RPPLVVLRQ�LV�FROOHFWLQJ�IHHGEDFN�RQ�SROLF\�

DQG�SURFHGXUDO�FKDQJHV�WKDW�FRXOG�KHOS�SUHYHQW�LQWHUIHUHQFH�FRQIOLFWV DQG�VWUHDPOLQH�WKH�

UHVROXWLRQ�RI�VXFK�FRQIOLFWV��1$%�VXEPLWV�WKDW�DSSURYLQJ�D�QHZ�FDWHJRU\�RI�)0�&ODVV�&��

VHUYLFH�ZLOO�RQO\�FRPSOLFDWH�WKHVH�HIIRUWV�E\�VXEVWDQWLDOO\�LQFUHDVLQJ�WKH�ULVN�RI�LQWHUIHUHQFH

EHWZHHQ�WUDQVODWRUV�DQG�&ODVV�&��VWDWLRQV� $W�WKH�YHU\ OHDVW��QRZ�LV�QRW�WKH�WLPH�IRU�WKH�

&RPPLVVLRQ�WR�DGG�OD\HUV�RI�FRPSOH[LW\�WR�DQ�DOUHDG\�FKDOOHQJLQJ�LQWHUIHUHQFH�ODQGVFDSH�

7KH�SURSRVDO�DW�LVVXH�ZRXOG�DOVR�OLNHO\�RQ�EDODQFH�KDUP�PLQRULW\�RZQHG�VWDWLRQV��7KH�

QRWLRQ�WKDW�PLQRULW\�RZQHUV�ZLOO�EHQHILW�IURP�WKH�&RPPLVVLRQ�DGRSWLQJ�WKH�QHZ�&��VHUYLFH��

LV�VSHFXODWLYH�DW�EHVW��:KDW�LV�IDU�PRUH�OLNHO\�LV�WKDW�WKLV�QHZ�FODVV�RI�VHUYLFH�ZLOO�ZUHDN�

KDYRF�RQ�PLQRULW\�DQG�RWKHU�RZQHUV��*LYHQ�WKH�HFRQRPLFV�RI�EURDGFDVWLQJ��DQ�$0�VWDWLRQ�LV�

RIWHQ�WKH�HQWU\�SRLQW�IRU�QHZ�EURDGFDVWHUV��LQFOXGLQJ�PLQRULW\�RZQHUV�ZKR�UHO\�RQ�WUDQVODWRUV�

�� 7UDQVODWRU�1RWLFH�DW��������
�� 1RWLFH�DW������
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WR�HQKDQFH�WKHLU�VHUYLFH��$FFRUGLQJ�WR�007&��PLQRULWLHV�GLVSURSRUWLRQDWHO\�WHQG�WR�RZQ�$0�

VWDWLRQV��HVSHFLDOO\�$0V�ZLWK�ZHDN�WHFKQLFDO�IDFLOLWLHV��� 7KH�LQWHUHVWV�RI�PLQRULW\�$0�VWDWLRQ�

RZQHUV�DUH�QR�OHVV�LPSRUWDQW�WKDQ�PLQRULW\�RZQHUV�RI�&ODVV�$�VWDWLRQV�VHHNLQJ�WR�XSJUDGH�WR�

&ODVV�&���DQG�VKRXOG�QRW�EH�LPSHULOHG�EHFDXVH�D�QHDUE\�&ODVV�$�VWDWLRQ�ZDQWV�WR�UHDFK�D�

IHZ�PRUH�OLVWHQHUV�DQG�NQRFN�WKHLU�WUDQVODWRU�RII�DLU�LQ�WKH�SURFHVV�

665�DVVHUWV�WKDW�WKH�&RPPLVVLRQ·V�UXOHV�SURYLGLQJ LQWHUIHUHQFH�SURWHFWLRQ�EDVHG�RQ�

D�VWDWLRQ·V�PD[LPXP�IDFLOLWLHV�IRU�LWV�FODVV�RI�VHUYLFH��LQVWHDG�RI�WKHLU�DFWXDO�IDFLOLWLHV��

DPRXQW�WR�DQ�RYHUSURWHFWLRQ�RI�VWDWLRQV�ZLWK�VR�FDOOHG�´VXE�PD[LPXPµ�IDFLOLWLHV��� 665�

FODLPV�WKDW�VRPH�VWDWLRQV��LQFOXGLQJ�&ODVV�$�VWDWLRQV��DUH�XQQHFHVVDULO\�SURKLELWHG�IURP�

LQFUHDVLQJ�SRZHU�EHFDXVH�WKH\�PXVW�SURWHFW�RWKHU VWDWLRQV�WR�WKH�IXOO�GLVWDQFH�VHSDUDWLRQV�

IRU�WKHLU�FODVV RI�VHUYLFH��� 8QGHU�665·V�SURSRVDO� DQ�)0�VWDWLRQ�FRXOG�ILOH�D�UHTXHVW�WR�

PRGLI\�LWV�IDFLOLWLHV��H�J���&ODVV�$�XSJUDGH�WR�&ODVV�&���WKDW�LQYRNHV�D�VKRZ�FDXVH�SURFHGXUH�

ZKHUHE\�QHLJKERULQJ�VWDWLRQV RSHUDWLQJ�DW�VXE�PD[LPXP�IDFLOLWLHV�FRXOG�EH�LQYROXQWDULO\�

UHFODVVLILHG�XQGHU�6HFWLRQ��������RI�WKH�UXOHV��� ,I�WKH�ODWWHU�VWDWLRQ�GRHV�QRW�HOHFW�ZLWKLQ�

WKLUW\�GD\V�WR�PD[LPL]H�LWV�IDFLOLWLHV��LW�ZRXOG�EH�GHHPHG�WR�DFFHSW UHFODVVLILFDWLRQ�XQGHU�

�� 5HSO\�&RPPHQWV�RI�WKH�0LQRULW\�0HGLD�DQG�7HOHFRPPXQLFDWLRQV�&RXQFLO��0%�'RFNHW�1R��
��������'HF������������DW���
�� 665�3HWLWLRQ�DW�������
�� ,G�
�� 1RWLFH�DW�������������&�)�5����������� 8QGHU�6HFWLRQ���������DQ�DSSOLFDQW�PD\�
YROXQWDULO\�SURSRVH�D�VKRUW�VSDFHG�WUDQVPLWWHU�VLWH�WKDW��LI�DSSURYHG��LV�SURWHFWHG�EDVHG�RQ�
LWV�DFWXDO�SUHGLFWHG�FRQWRXU�UDWKHU�WKDQ�WKH�K\SRWKHWLFDO�PD[LPXP�SDUDPHWHUV�IRU�LWV�FODVV��
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6HFWLRQ���������DQG�JRLQJ�IRUZDUG�UHFHLYH�LQWHUIHUHQFH�SURWHFWLRQ�RQO\�WR�LWV�DFWXDO�

RSHUDWLQJ�FRQWRXU��LQVWHDG�RI�WKH�IXOO�GLVWDQFH�VHSDUDWLRQV�IRU�LWV�FODVV���

(VVHQWLDOO\��665 EHOLHYHV WKDW�DQ\�VWDWLRQ�RSHUDWLQJ�DW�VXE�PD[LPXP�IDFLOLWLHV�IRU�

VRPH�SHULRG�RI�WLPH�PXVW�EH�HLWKHU�XQZLOOLQJ�RU�XQLQWHUHVWHG�LQ�HYHU�XSJUDGLQJ�LWV�

RSHUDWLRQV��� WKHUHE\�MXVWLI\LQJ�D�WULJJHULQJ�PHFKDQLVP�WKDW�ZRXOG�IRUHYHU�EORFN�DQ\�VXFK�

XSJUDGH��1$%�VWURQJO\�RSSRVHV�WKLV�SURSRVDO� 6XFK�DQ�DSSURDFK�ZRXOG�FRQWUDGLFW�WKH�

&RPPLVVLRQ·V�ORQJ�VWDQGLQJ�SROLF\�RI�SURWHFWLQJ�VWDWLRQV�EDVHG�RQ�WKH�PD[LPXP�KHLJKW�DQG�

SRZHU�SDUDPHWHUV�IRU�WKHLU�FODVV��HYHQ�LI�WKH\�DUH�DFWXDOO\�RSHUDWLQJ�DW�ORZHU�OHYHOV� 7KH�

&RPPLVVLRQ�VSHFLILFDOO\�DGRSWHG�WKLV�DSSURDFK�WR�HQVXUH�WKDW�VWDWLRQV�DUH�SURYLGHG�WKH�

IOH[LELOLW\�WR�LPSURYH�WKHLU�IDFLOLWLHV�RQ�WKHLU�RZQ�WLPHWDEOH���

7KH�&RPPLVVLRQ�HVWDEOLVKHG�WKH�GLVWDQFH�VHSDUDWLRQV�UHTXLUHG�EHWZHHQ�)0�VWDWLRQV�

LQ�������DOORFDWLQJ�HDFK�FODVV�RI�VHUYLFH�D�IL[HG�VSDFLQJ�OLPLW�EDVHG�RQ�WKH�KHLJKW�DQG�SRZHU�

OLPLWV�IRU�HDFK�FODVV��� 7KH�&RPPLVVLRQ�UHFRJQL]HG�WKDW�PDQ\�VWDWLRQV�PD\�QRW�EH�DEOH�WR�

RSHUDWH�PD[LPXP�IDFLOLWLHV�ULJKW�DZD\��EXW�IRXQG�WKDW�DOORZLQJ�VWDWLRQV�DQ�RSSRUWXQLW\�IRU�

VXEVHTXHQW�H[SDQVLRQ�ZDV�SUHIHUDEOH�WR�FRQILQLQJ�D�VWDWLRQ·V LQWHUIHUHQFH�SURWHFWLRQ�WR�

OHVVHU�SDUDPHWHUV��� 7KH�&RPPLVVLRQ�WKXV�UHIXVHG�WR�VHW�D�GHDGOLQH�IRU�VWDWLRQV�WR�

�� 1RWLFH�DW���������
�� 665�LQLWLDOO\�SURSRVHG�D�SHULRG�RI�WHQ�\HDUV�RI�VXE�PD[LPXP RSHUDWLRQV�WR�MXVWLI\�
LQYROXQWDU\�UHFODVVLILFDWLRQ��665�3HWLWLRQ�DW��������$�PRUH�UHFHQW ZDLYHU�UHTXHVW��RIIHUHG�DV�
D�PRGHO�&ODVV�$�VWDWLRQ�XSJUDGH�WR�&ODVV�&���LQGLFDWHV�WKLUW\�\HDUV�DV�WKH�DSSURSULDWH�
WLPHIUDPH��&RPPDQGHU�&RPPXQLFDWLRQV�&RUS���5HTXHVW�IRU�:DLYHU��)LOH�1R��%3+�
��������$$.��-XQH������������
�� 1RWLFH�DW������FLWLQJ�7KXQGHUEROW�%URDGFDVWLQJ�&R���0HPRUDQGXP�2SLQLRQ�DQG�2UGHU�����
)&&�5FG�������������������
�� ���&�)�5�����������
�� 5HYLVLRQ�RI�)0�%URDGFDVW�5XOHV��3DUWLFXODUO\�DV�WR�7HFKQLFDO�DQG�$OORFDWLRQ�6WDQGDUGV��
)LUVW�5HSRUW�DQG�2UGHU��'RFNHW�����������)&&�����������
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LPSOHPHQW�PD[LPXP�IDFLOLWLHV��DOORZLQJ�EURDGFDVWHUV�WR�XSJUDGH�EDVHG�RQ�WKHLU�RZQ�

UHDVRQDEOH�EXVLQHVV�GLVFUHWLRQ��,Q�VXEVHTXHQW�SURFHHGLQJV��WKH�&RPPLVVLRQ�KDV�FODULILHG

WKDW�VWDWLRQV�DUH�QRW�FRPSHOOHG�WR�DFFHSW�OHVVHU�RSHUDWLRQDO�SDUDPHWHUV� EXW�PD\�YROXQWDULO\�

FKRRVH WR�YROXQWDULO\�UHTXHVW�6HFWLRQ��������UHFODVVLILFDWLRQ LI�LW�VXLWV�WKHLU�QHHGV��� 1RWKLQJ�

LQ�WKH�&RPPLVVLRQ·V�UXOHV�RU�SROLFLHV�VXSSRUW�665·V�SURSRVDO�WKDW�VWDWLRQV�VKRXOG�EH�

UHFODVVLILHG�DJDLQVW�WKHLU�ZLOO��

665·V�SURSRVDO�GLVFRXQWV�WKH�P\ULDG�UHDVRQV�WKDW�EURDGFDVWHUV�PD\�RSHUDWH�DW�VXE�

PD[LPXP�IDFLOLWLHV��LQFOXGLQJ�FLUFXPVWDQFHV EH\RQG�WKHLU�FRQWURO� 7KH�KHLJKW�RU�SRZHU�RI�D�

VWDWLRQ·V�WUDQVPLWWHU�PD\�EH�FRQVWUDLQHG�E\ )HGHUDO�$YLDWLRQ�$GPLQLVWUDWLRQ��)$$��OLPLWV��RU�

ORFDO�]RQLQJ�RUGLQDQFHV�PD\�EDU�D�VWDWLRQ�IURP ORFDWLQJ�LWV�DQWHQQD�RQ�D�VXSHULRU�VLWH��2I

FRXUVH��FRQGLWLRQV FRXOG�FKDQJH�DW�VRPH�SRLQW��VXFK�DV�DQ�XSGDWH�WR�WKH�)$$�OLPLWV�RU�D�

ORFDO�JRYHUQPHQW·V�UH]RQLQJ�RI�SURSHUW\��DOWKRXJK�D�VWDWLRQ�VXEMHFW�WR�UHFODVVLILFDWLRQ�XQGHU�

665·V�SURSRVDO�ZRXOG�EH�SURKLELWHG�IURP�WDNLQJ�DGYDQWDJH�RI�DQ\�VXFK�FKDQJHV�

(YHQ�PRUH�WURXEOLQJ��665·V�SURSRVDO�ZRXOG�LPSHGH�D�VWDWLRQ�IURP�LPSURYLQJ�LWV�

VHUYLFH�LQ�UHVSRQVH�WR�EXVLQHVV�RU�PDUNHWSODFH�FKDQJHV��)RU�H[DPSOH��WKH�RZQHU�RI�D�

VWDWLRQ·V�WUDQVPLWWHU�VLWH�PD\�GHFLGH�WR�UHSXUSRVH WKH�SURSHUW\��IRUFLQJ�WKH�VWDWLRQ�WR�ILQG�

DQRWKHU�VLWH��+RZHYHU��JLYHQ�WKH�FRQJHVWLRQ�RI�WKH�)0�EDQG�LQ�PDQ\�PDUNHWV DQG�DYDLODELOLW\�

RI�RWKHU�WUDQVPLWWHU�ORFDWLRQV��LW�PD\�EH�LPSRVVLEOH�IRU�D�VWDWLRQ�WR�ILQG�DQRWKHU�VLWH�WKDW�

FRPSOLHV�ZLWK�WKH�OLPLWV�RI�LWV�LQYROXQWDU\�UHFODVVLILFDWLRQ�XQGHU�6HFWLRQ���������7KH�VDPH�

ZRXOG�KROG�WUXH�LI�D�QHZ�FRQVWUXFWLRQ�SUHVHQWHG�DQ�RSSRUWXQLW\�IRU�D�VWDWLRQ�WR�PRYH�LWV�

�� 6KRUW�6SDFHG�)0�6WDWLRQ�$VVLJQPHQWV�E\�8VLQJ�'LUHFWLRQDO�$QWHQQDV��5HSRUW�DQG�2GHU��
00�'RFNHW�1R������������)&&�5FG����������� ������ �´>8@QGHU�WKH�VKRUW�VSDFLQJ�UXOHV�
DGRSWHG�KHUHLQ��DOO�H[LVWLQJ�IXOO\�VSDFHG�VWDWLRQV�ZLOO�FRQWLQXH�WR�EH�DIIRUGHG�SURWHFWLRQ�
EDVHG�RQ�WKH�SUHVXPHG XVH�RI�WKH�PD[LPXP�(53�DQG�UHIHUHQFH�+$$7�IRU�WKHLU�VWDWLRQ�FODVV��
&RQVHTXHQWO\��WKH�XSJUDGH�SRWHQWLDO�IRU�WKH�YDVW�PDMRULW\�RI�VWDWLRQV�ZLOO�EH�XQFKDQJHGµ��
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DQWHQQD�WR�D�VXSHULRU�VLWH WKDW�SURYLGHV�EHWWHU�VLJQDO�TXDOLW\�WR�PRUH�OLVWHQHUV��665·V�

SURSRVDO�ZRXOG�LPSHGH�WKHVH�NLQGV RI�VLWH�UHORFDWLRQV��

7KH�SURSRVHG�WULJJHULQJ�PHFKDQLVP�FRXOG�DOVR�XSHQG�WKH�EXVLQHVV�SODQV�RI�D�VWDWLRQ�

WKDW�KDV�SXUSRVHO\�RSHUDWHG�DW�VXE�PD[LPXP�OHYHOV�IRU�VRPH�WLPH�ZKLOH�LW�JHQHUDWHV�WKH�

UHYHQXH�QHHGHG�WR�DIIRUG�PD[LPXP�IDFLOLWLHV��,W�LV�FRPPRQ�IRU�EURDGFDVWHUV�WR�WDNH�

PHDVXUHG�VWHSV�WRZDUG�VWDWLRQ�LPSURYHPHQWV ZKLOH LW�EXLOGV�D�IROORZLQJ�DPRQJ�OLVWHQHUV�

DQG�DGYHUWLVHUV��,W�LV�DOVR�FRPPRQ�IRU�SRSXODWLRQ�FHQWHUV�WR�VKLIW�RYHU�WLPH�DV�FLWLHV DQG�

VXEXUEV�HEE�DQG�IORZ��6WDWLRQV�LQYROXQWDULO\�ORFNHG�LQWR�WKHLU�FXUUHQW�RSHUDWLRQV�XQGHU�665·V�

DSSURDFK�ZRXOG�IRUIHLW�WKH�RSSRUWXQLW\�WR�UHVSRQG DQG�VHUYH�WKHLU�DXGLHQFHV DV�SRSXODWLRQ�

FHQWHUV�IOXFWXDWH� 665·V�SURSRVDO�ZRXOG�HVVHQWLDOO\�WXUQ�EURDGFDVWHUV·�SODQV RQ�WKHLU�KHDG�

E\�PDNLQJ�WKHP�FRQWLQJHQW�RQ�WKH�QHHGV�DQG�WLPHWDEOH�RI�WKHLU�GLUHFW�FRPSHWLWRUV��6XFK�DQ�

DSSURDFK�LV�HYHQ�PRUH�SUREOHPDWLF�JLYHQ�665·V�SURSRVDO�WKDW�D�VR�FDOOHG�VXE�PD[LPXP�

VWDWLRQ�ZRXOG�EH�JLYHQ�RQO\����GD\V�WR�GHWHUPLQH�ZKHWKHU�WR�PD[LPL]H�IDFLOLWLHV��� ,W�ZRXOG�

EH�XQUHDVRQDEOH IRU�WKH�&RPPLVVLRQ�WR�UHTXLUH�D�EURDGFDVWHU�ZKR�KDV�RSHUDWHG�XQGHU�

FHUWDLQ�SDUDPHWHUV�IRU�VHYHUDO�\HDUV�WR�UHVKDSH�WKHLU�HQWLUH�EXVLQHVV�SODQ�XQGHU�VXFK�D�

VKRUW�GHDGOLQH��

7KH�&RPPLVVLRQ�DOVR�VHHNV�FRPPHQW�RQ�WKH�WHFKQLFDO�LPSDFW�RI�VXFK�D SURFHGXUH���

$GRSWLQJ�665·V�SURSRVDO�ZRXOG�FDXVH�PRUH�FRQJHVWLRQ�RQ�WKH�)0�EDQG�DQG�LQFUHDVH�WKH�

ULVN�RI�LQWHUIHUHQFH��3HUPLWWLQJ�&ODVV�$�VWDWLRQV�WR�XSJUDGH�DQG�IRUHYHU�ORFN�QHLJKERULQJ�

VWDWLRQV�LQWR�WKHLU�FXUUHQW�IDFLOLWLHV�ZRXOG�LQFUHDVH�WKH�QRLVH�IORRU�RQ�WKH�)0�EDQG ZKLOH�

SURYLGLQJ�PLQLPDO�EHQHILW�WR�RQH�LQGLYLGXDO�VWDWLRQ�DQG�KDUPLQJ�RWKHU�EURDGFDVWHUV��,QGHHG��

LW�LV�TXLWH�SRVVLEOH�WKDW�DQ\�DGGLWLRQDO�OLVWHQHUV�D�QHZ�&ODVV�&��VWDWLRQ�PD\ UHDFK�ZRXOG�EH�

�� 1RWLFH�DW�������
�� ,G��DW������
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RIIVHW�E\�WKH�OLVWHQHUV�ZKR�ORVH�LQWHUIHUHQFH�IUHH�VHUYLFH�WR�D UHFODVVLILHG�VWDWLRQ��665�DOVR�

PDNHV�QR�PHQWLRQ�RI�ZKHWKHU�WKH�DGGLWLRQDO�OLVWHQHUV�SRWHQWLDOO\�FRYHUHG�E\�D�QHZ�&ODVV�&��

VWDWLRQ�PD\�DOUHDG\�EH�ZHOO�VHUYHG�E\�H[LVWLQJ�VWDWLRQV��7KH�SULPDU\�PRWLYDWLRQ�IRU�665·V�

SURSRVDO�LV�WR�HQDEOH�&ODVV�$�VWDWLRQV�WR�XSJUDGH�SRZHU�WR�UHDFK�PRUH�DUHDV�DQG�OLVWHQHUV���

+RZHYHU��WKH�&RPPLVVLRQ�KDV�ORQJ�KHOG ² DW�OHDVW LQ�WKH�ZDLYHU�FRQWH[W ² WKDW�H[SDQVLRQ�RI�

VHUYLFH�LV�DQ�LQVXIILFLHQW�EDVLV�IRU�JUDQWLQJ�D�UHTXHVW�WR�LPSRVH�6HFWLRQ��������

UHFODVVLILFDWLRQ�RQ�DQRWKHU�VWDWLRQ��� 1$%�ILQGV�QR�MXVWLILFDWLRQ�LQ�665·V�3HWLWLRQ�RU�WKH�

1RWLFH�IRU�WKH�&RPPLVVLRQ�WR�UHYHUVH�FRXUVH�RQ�WKLV�ZHOO�HVWDEOLVKHG�SROLF\��

)RU�WKH�IRUHJRLQJ�UHDVRQV��1$%�RSSRVHV WKH�SURSRVDOV�GLVFXVVHG�LQ�WKH�1RWLFH��DQG�

UHVSHFWIXOO\�UHTXHVWV�WKDW�WKH�&RPPLVVLRQ�HOHFW�WR�FORVH�WKLV�SURFHHGLQJ�DIWHU�WKH�FRPPHQW�

SHULRG�KDV�FRQFOXGHG�

5HVSHFWIXOO\�VXEPLWWHG�
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�� 665�3HWLWLRQ�DW�����VHH�DOVR�H�J���&RPPHQWV�RI�&RQWHPSRUDU\�&RPPXQLFDWLRQV�//&��0%�
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